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Severe drought conditions are contributing to weakening asset quality among many of the state’s
farm banks.
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e On a positive note, the September 2002 median
capital ratio of 10.3 percent reported by farm banks

standards and is well above levels during the 1980s
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farm crisis and 1988 drought.

Softening commercial real estate markets are a concern to metropolitan commercial lenders head-

uartered in Kansas. ...
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Community banks continue to face challenges in maintaining net interest margins.

e Net interest margins (NIMs) declined in the 1990s .
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e Economic slowdowns typically result in declining pressured downward should LTA levels return to
LTA ratios, and community bank NIMs could be historically normal levels.
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Kansas at a Glance

General Information Sep-02 Sep-01 Sep-00 Sep-99 Sep-98
Institutions (#) 384 389 393 406 416
Total Assets (in thousands) 50,301,736 46,699,856 47,939,379 43,485,665 40,763,997
New Institutions (# < 3 years) 8 7 8 6 5
New Institutions (# < 9 years) 18 15 14 12 11
Capital Sep-02 Sep-01 Sep-00 Sep-99 Sep-98
Tier 1 Leverage (median) 9.52 9.62 9.78 9.60 9.62
Asset Quality Sep-02 Sep-01 Sep-00 Sep-99 Sep-98
Past-Due and Nonaccrual (median %) 1.91% 1.89% 1.69% 1.52% 1.83%
Past-Due and Nonaccrual > 5% 45 39 36 37 43
ALLL/Total Loans (median %) 1.39% 1.38% 1.39% 1.44% 1.51%
ALLL/Noncurrent Loans (median multiple) 1.65 1.87 2.04 2.26 2.44
Net Loan Losses/Loans (aggregate) 0.32% 0.30% 0.26% 0.36% 0.29%
Earnings Sep-02 Sep-01 Sep-00 Sep-99 Sep-98
Unprofitable Institutions (#) 20 21 14 1" 7
Percent Unprofitable 5.21% 5.40% 3.56% 2.71% 1.68%
Return on Assets (median %) 1.15 1.12 1.19 1.15 1.17
25th Percentile 0.80 0.75 0.87 0.80 0.89
Net Interest Margin (median %) 4.16% 4.18% 4.34% 4.17% 4.29%
Yield on Earning Assets (median) 6.69% 7.98% 8.17% 1.77% 8.11%
Cost of Funding Earning Assets (median) 2.51% 3.83% 3.89% 3.58% 3.79%
Provisions to Avg. Assets (median) 0.11% 0.08% 0.07% 0.05% 0.05%
Noninterest Income to Avg. Assets (median) 0.60% 0.59% 0.57% 0.56% 0.57%
Overhead to Avg. Assets (median) 2.92% 2.95% 2.94% 2.91% 2.89%
Liquidity/Sensitivity Sep-02 Sep-01 Sep-00 Sep-99 Sep-98
Loans to Deposits (median %) 73.72% 74.25% 74.84% 70.36% 70.69%
Loans to Assets (median %) 61.29% 62.98% 62.76% 60.26% 60.94%
Brokered Deposits (# of Institutions) 44 42 33 28 24
Bro. Deps./Assets (median for above inst.) 3.35% 2.72% 2.04% 2.09% 1.51%
Noncore Funding to Assets (median) 15.15% 15.13% 14.90% 13.51% 11.84%
Core Funding to Assets (median) 71.98% 72.13% 73.44% 74.47% 75.61%
Bank Class Sep-02 Sep-01 Sep-00 Sep-99 Sep-98
State Nonmember 236 243 249 256 261
National 105 105 107 109 114
State Member 26 24 20 24 23
S&L 10 10 10 10 12
Savings Bank 7 7 7 7 6
Mutually Insured 0 0 0 0 0
MSA Distribution # of Inst. Assets % Inst. % Assets

No MSA 299 20,244,695 77.86% 40.25%

Kansas City M0O-KS 43 11,784,755 11.20% 23.43%

Wichita KS 27 7,051,749 7.03% 14.02%

Topeka KS 9 10,800,173 2.34% 21.47%

Lawrence KS 6 420,364 1.56% 0.84%
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